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Will the Euro Eventually Surpass the Dollar

as Leading International Reserve Currency?

Figure 1 - US and UK exports 1900-1957
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Data Sources 

UK Export Data: Department of Trade and Industry, UK; UK exchange rate (1946-1970): Global Financial Data;

US Export Data: Historical Statistics of the United States, Colonial Times To 1970; Published by U.S. Census Bureau
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Figure 1: Currency 
share vs. GDP 
(mkt. rates)
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Figure 5: Currency share vs. Turnover


Figure 6: Currency share vs. proportion

 of pegged currencies
[image: image13.emf].0


.1


.2


.3


.4


.5


.6


.7


.8


.0


.1


.2


.3


.4


.5


B


A


S


E


R


A


T


I


O


S


H


A


R


E


S


H


A


R


E


 


v


s


.


 


B


A


S


E


R


A


T


I


O




.0

.1

.2

.3

.4

.5

.6

.7

.8

.0 .1 .2 .3 .4 .5

BASERATIO

S

H

A

R

E

SHARE vs. BASERATIO

[image: image14.emf]-7


-6


-5


-4


-3


-2


-1


0


1


2


.0


.1


.2


.3


.4


.5


.6


R


A


T


I


O


Y


L


O


G


T


L


O


G


T


 


v


s


.


 


R


A


T


I


O


Y


(


G


D


P


 


a


t


 


m


a


r


k


e


t


 


r


a


t


e


s


)




-7

-6

-5

-4

-3

-2

-1

0

1

2

.0 .1 .2 .3 .4 .5 .6

RATIOY

L

O

G

T

LOGT vs. RATIOY

(GDP at market rates)


Figure 1a: Logistic share vs. GDP (mkt. rates)
        

Figure 2a: Logistic share vs. 









GDP (PPP)
Figure 7: Reserves held by central banks as shares of total – major currencies

(revised IMF data spliced into old data after 1979) 5/2/05
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Figure 8 – Reserves held by central banks as shares of total – smaller currencies

(revised IMF data spliced into old data after 1979) 
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Figure 9: Out-of-sample prediction of USD and EUR using logit w/o leader variable
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Figure 10: Out-of-sample prediction of GBP, JPY and SFR using logit w/o leader variable
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Figure 11: Case 2, Scenario B, Simulation of “No UK, Swe, Den”, and no further depreciation of the level of the exchange rate after 2004.
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Figure 12: Case 3, Scenario C. Simulation of “No UK”, and  depreciation at 2004 20 year trend rate
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Figure 13: Case 2, Scenario D, Simulation of “No UK, Swe., Den.” And continued depreciation of the exchange rate at the 2001-04 rate.
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Figure 14: Case 4, Scenario D, Simulation of “UK entry” and continued depreciation of the exchange rate at the 2001-04 rate.
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